
PETRONAS LNG BUSINESS PLAN

With 4 LNG facilities in 3 strategic locations across the globe, we are positioned to deliver a The facility maintains a
world class standard of plant reliability.

After , LNG imports replace Canadian imports as the primary source. The decline of Canadas largest
producing basin, the Western Sedimentary Basin, coupled with 1. In comparison, Africas oil demand increases
by only 2. Natural gas production has been rising steadily in recent years, reaching 1. De Jong suggested the
seven-per-cent number may not be the final figure when the government introduces its LNG legislation in the
fall. LNG import capacity in at 5. Japan has the lowest growth rate for natural gas consumption among the
OECD countries outside North America, mainly because its population declines and its economic growth are
relatively slow. Canada produced more than twice as much natural gas as it consumed in , and the balance was
exported to the United States. Both countries have been discussing possible import pipelines, but none is
imminent. Europe is aggressively expanding LNG receiving capacity, and several new pipelines have been
proposed that would link Europe to supplies in Egypt, the Middle East, and the Caspian Basin, and would
increase capacity from North Africa and add capacity from Russia via routes that bypass traditional transit
states. The second, an Alaska pipeline, is expected to begin transporting natural gas from Alaska to the lower
48 States in , contributing significantly to U. In , Russia consumed  Malaysia and Thailand will eventually
each take half of the gas produced, though initial production will go just to Malaysia. Although Mexico has a
significant untapped natural gas reserves, the Mexican government does not have the resources needed to
develop them and to date has been relatively unsuccessful in attracting foreign capital. Natural gas production
in non-OECD Asia is also expected to grow substantially over the projected period, but all the growth in
supply is required for consumption within the region, and imports are needed to fill in the shortfall. Natural
gas consumption increases in all the major industrial sectors, with the exception of the refining industry. There
are also some plans to export natural gas from the Middle East, but much of the regions increase in production
is projected to be used domestically particularly in the power sector, where shifts from petroleum to natural
gas allow the producing countries to monetize more of their oil assets through export. LNG import capacity is
expected to be strong through and then to slow as high natural gas prices begin to slow the growth of domestic
consumption. Other non-OECD regions are also expected to increase their natural gas production. As a result,
only gigawatts of new natural-gas-fired capacity are added from through as compared with gigawatts of new
coal-fired capacity. In May , the Thai government announced a final decision to commence construction on
the project later that year, though the pipeline route was altered slightly to avoid some populated areas. The
first tier of 1. The regional growth rate for natural gas demand is somewhat slower than in past, largely
because of the impact of higher prices and supply concerns in natural gas markets of the United States, North
Americas largest consumer.


